
orm 3160-3 UNITE TES FORMAPPROVED

(August 1999.6 DEPARTMENT HE INTERIOR OMB NO. 1004-0136

BUREAUOF LAND MANAGEMENT Expires: November30, 2000

5.Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER 0-001193

la. Type of Work g DRILL REENTER 6.If Indian, Allotee or Tribe Name

Ute Tribe
Ib. Typeof Well Oil Well Gu Well Q Other O Single Zone Q Multiple Zone 7.Unitor CA Agreement Name and No

Natural Buttes Unit
2. Nameof Operator 8. Lease Name and Well No.

Mfinal Gil & Gy Onyporat on NBU #318
3a. Address 3b. Phone No. (include area code) 9. API Well Ng.

P.0, Ecuc 1148 Vernalr UT 84078 (435) -781-7023 N/A TSË7
4. Location of Well (Report location clearly and in accordance with any State equirements)* 10.Fieldand Pool, or Exploratory

At surface 39 Ÿ$O Natural Buttes
ll.Sec., T., R., M.,or B1k.and Survey orArea

At proposed prod. zone 1900 'FNE. & 2350 'm Section 13-T98-R21E

14.Distance in miles and direction from nearest town or post office* 12.County or Parish 13.State

19.? Miles soughupstof ol·yay,Utah Uintah i Utph

LS. Distance fromproposed* 16.No. of Acres in lease 17.SpacingUnit dedicated to this well

location to nearest
property or lease line, ft. 1900 •

(Also to nearest drg. unit line, if any)
1920 .00 N/A

18. Distancefromproposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file

to nearest well, drilling, completed,
applied for, on this lease, ft.

Refer to Topo "C" 6900 ' BIN U-605382-9; BIA: 114066-A

21.Eldvations (Showwhether DF, KDB, RT, GL, etc. 22.Approximate datework will start* 23.Estimated duration

4835.2'Ungraded GE, Uþen Approval To Be Det¾

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A DrillingPlan ltem 20 above).

3. A SurfaceUsePlan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

gnuature Name (Printed/Typed) Date

Cheryl Cmmmm 1/12/01

Title 4

Tit

em

Application approval does not warrant or certify that the applicant holds legal or equitable titl¢ to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212. make it a crime for any person knowlingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on



COASTAL OIL & GAS CORP.

T9S, R21E, S. L.B.&M. Well location, NBU #318, locoted as shown
in the SW 1/4 NE 1/4 of Section 13, TáS,

M· Med Stme (Not
sy m. orst-.. R21E, S.L.B.&M., Uintah County, Utah.

. ce m s/s"
589 59'W - 39.99 (G.L.O.) NB9JS'46"W 26] 90° (Meas.) BASIS OF ELEVATION

Set Storie

BENCH MARK IN THE NW 1/4 NW 1/4 OF SECTION
. 19, T9S, R21E, S.L.B.&M. TAKEN FROM THE RED WASH

SW QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE
SERIES (TOPOGRAPHICAL MAP) PUBL1SHED BY THE UNITED

-o a. STATES DEPARTMENT OF THE INTERioR, GEOLOGICAL
SURVEY. SA1D ELEVATION IS MARKED AS BEING 4904
FEET.

NBU /J18 gy
Ele r Ungraded Ground =- 48]S , i N

O O
z O SCALE

CERTIFICATE

L - THIS IS TO CERTIFY THAT THE ABOVE PREP
,

FIELD NOTES OF ACTUAL SURVEYS MADE E OR UNDE

Akem. Cqq m
s/a" Rebar set um*sdst- UncrAH ENGINEERING & I.aAND SURVEYING

S89 58 W - 40.02 (G.L.O.) SB9°55'15"W 2636.85' (Meas.) 85 SOUTH 200 FAST - VERNAI. UTAH 84078

LEGEND:
(435) 789-1017

SCALE DATE SURVEVED: DATE DRAWN:

=
90° SYMBOL gj 22 1" = 1000' 09-10-98 09-15-98

= PROPOSEDWELL HEAD. EE PARTY REFERENCES
J.F. C.T. D.R.B. G.LO. PLAT

A = SECTION CORNERS LOCATEO. WEATHER RLE
WARM COASTAL OIL & GAS



Ooastal

January 17, 2001

State of Utah
Division of Oil, Gas & Mining
Attention: Lisha Cordova
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Bureau of Land Management
Attention: Ed Forsman
170 South 500 West
Vernal, Utah 84026

Dear Ed Forsman and Lisha Cordova:

Please find enclosed is the APD for the followingwell location:

Ute Tribal #3-36
Federal #35-190
Serawop #34-161
NBU #318
Federal #33-177

If you have any questions please feel free to contact me @(435)-781-7023.

rely

ameron
Sr. Re atory Analyst

SU/CC/WF

CoastalBil&GasDerporation
ASUBSatARYOFTHECOASTALCDIIPORATION
1368 8 1200E • POBOX1148• VEIWAI.UT84078• 435/78 4433 • FAX



NBU#318
SW/NE Sec. 13-T9S-R21E
UINTAH COUNTY, UTAH

U-001193

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATIOl¶

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 4900'
Green River 1605'
Wasatch 5025'
TD 6400'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River 1605'
Gas Wasatch 5025'
Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes UnitStandard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit
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NBU #318 Drilling Program Page 2

7. Abnormal Conditions:

Maximum anticipatedbottomholepressure calculated at 6400' TD, approximately equals 2,560 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1,152 psi (bottomhole pressure minus
thepressure of a partially evacuated hole calculated at 0.22



NBU #318
SWINE Sec. 13-T9S-R21E

UINTAH COUNTY,UTAH
U-001193

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for theNBU #318 on 1/8/01, for the subject well.

1. Existing Roads:

The proposed well site is approximately 18.9 miles southwestof Ouray, Utah. Directions to the
location from Ouray, Utah:

Proceed in a westerly direction from Vernal, Utah, along U.S. Highway 40 approximately
14.0 miles to the junctionof state highway 88; exit left and proceed in a southerly direction
approximately 17.0miles to Ouray,Utah; proceed in a southerlydirection approximately6.9
miles on theSeepRidge Road to thejunctionof thisroad and an existing road to the east; tum
left and proceed in am easterly direction approximately5.0 miles to thejunctionof thisroad
andan existingroad to thenorth; tumleft and proceed in a northerly direction approximately

0.3 miles to the junctionof this road and an existing road to the northeast; turn right and
proceed in a northeasterly direction approximately5.5 miles thejunctionof thisroad and an
existing road to the northwest; turn left and proceed in a northwesterly direction
approximately0.6 miles to the junctionof this road and an existing road to the west; tum left
and proceed in a westerly, then northwesterly direction approximately 0,6 miles to the
beginning of theproposed access road to the northeast; follow road flags in a northeasterly
direction approximately 100' to theproposed location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Refer to Topo Map B for the location of thepropose access road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed



NBU #318 Surface Use & Operations Plan Page 2

5. Location and Type of Water Supplv:

Please see the Natural Buttes SOP.

6. Source of Construction Materials:

Please see the Natural Buttes SOP.

7. Methods of Handling Waste Materials:

Please see the Natural Buttes SOP.

Anyproduced water fromthe proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec.5,T9S,R22E, NBU #159,
Sec.35,T9S,R21E,Ace Oilfield Sec.2, T6S,R20E, MC&MC Sec 12, T6S,Rl9E (Requests is lieu of

filingForm 3160-5, after initial production).

8. Ancillary Facilities:

Please see the Natural Buttes SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describesdrill pad cross-sections,cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailerparking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per previous onsite discussions, a reserve pit liner (12 Mil) will be required.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

11. Surface Ownership:

Thewell pad and access road are locatedon lands ownedby:

Bureau of Indian Affairs
Uintah & Ouray Agency
P.O. Box 130
Fort Duchesne, UT 84026



NBU #318 Surface Use& Operations Plan Page 3

12. Other Information:

A Class III archaeological survey was conducted by Metcalf Archaeological Consultants. A copy of
this report is attached.

This location is not within 460 feet fromtheboundaryof the Natural Buttes Unit, nor is it within 460
feet of any non-committed tract lying within the boundaries of the Unit.

13. Lessee's or Operators's Representative & Certification:

Cheryl Cameron Darrell Molnar
Sr. Regulatory Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 418-4295

Certification: All lease and/orunit operationswill be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

Coastal Oil & Gas Corporation is consideredto be the operator of the subject well. CoastalOil & Gas
Corporation agrees to be responsible under the terms and conditions of the lease for the operations

conducted upon leased lands.

Bond Coverage pursuant to 43 CFR 3104 for lease activities is beingprovided by Coastal Oil & Gas
Corporation Bond #102103, BLM Nationwide Bond #U-605382-9, and BIA Nationwide Bond
#114066-A.

The Operatorwill be fullyresponsible forthe actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the fieldrepresentative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiarwith theconditionsthat currently exist; that the statementsmade in this
plan are, to the best of my knowledge, trueandcorrect; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractorsin conformity
with this plan and the termsand conditions under which it is approved.

Cheryl meron
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LEGEND: COASTAL OIL & GAS CORP.

O PROPOSEDLOCATION N NBU #318
SECTION 13, T9S, R21E,
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LEGEND: COASTAL OIL & GAS CORP.
- - - - - - - - - - PROPOSEDACCESS Ro N NBU#318

EXISTING ROAD SECTION 13,T9S, R21E,S.L.B.&M.
1900' FNL 2350' FEL

UintahEngineering & Land Surveying T 0 POGR A PH I C 9 14 98a"ÅÝoÎ°°o¾FLTåÏŸois°Îa"
scAIR r



56-11B

-- PROPOSED LOCATION:
BU 12 NBU#318

NB 1

BM 4904

LEGEND: COASTAL OIL & GAS CORP.
DISPOSALWELLS WATERWELLS N NBU#318
PRODUCING WELLS ABANDONED WELLs SECTION 13, T9S,R21E, S.L.B.&M.
SHUTIN WELLS * TEMPORARILYABANDONED 1900' FNL 2350' FEL

UintahEngineering & Land Burveying
¯

TOPOGR A PH I c 9 14 8
85 South 200 East Vernal, Utah 84078 M A P na ma
(435) 789-1017 * FAX (435) 189-1813 SCALE·1"-2000' DRAWNBY:J.L
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XISTING PIPELINE

PROPOSEDLOCATION
NBU#318

r.m yr.was

73

866 -

4860 ,

R R
21 22
E E

APPROXIMATE TOTALPIPELINEDISTANCE = 960' +/-

LEGEND: COASTAL OIL & GAS CORP.
- - - - EXISTING PIPELEE N NBU #318
- - -- - - - ROPOSED PIPEMNE SECTION 13, T9S, R21E, S.L.B.&M.

mOPOSED ACCESS 1900' FNL 2350' FEL

MIUintah Engineering & Land Surveying TOPOGR A PH I C 9 14 98
85 South 2OO Bast Vernal, T.Jtah 84078
(435) 789-1017 * FAX (435) 789-1813

SCALE:l" = 100f DRAWNBY:J.L. REVISED:



OASTAL OIL & GAS CORP.
LOCATIONLAYOUTFOR

NBU #318
SECTION 13, T9S, R21E, S.L.B.&M.

1900' FNL 2350° FEL
Proposed Access

F-5.2'
,"

d F-g g'
.¢ a. 29.s' - Z8 a. 26.4·

B. 26.9'
e ,,

7 Sta. J+25
O'

SCALE:1" - 50'
DATE: 09-15-98
Drawn By: D.R.B. Round Corners

os Needed

NO7E:
Flore P/t /s to be located

iti

a min. of 100' from the
PIPE TUSS Approx,

Well Head I l I I Toe of
Fill Slope

PIPE AACKS

Spoils Stockpi/e

-7

p> C-19' C-2.J'
(htm. p/t)

R.ME PIT g'

so 110 Sta. 1+50
Appro×.
Top of 2 25 n

Cut Slope 1 0
TOILET E

UGHT PI.ANT

z --- RESERVEP/TS --

(10' Deep) -
BOILER

P/t Capacity Mith PUMP HOUSE
CO OR WATER

2' of freshoard g gg
/s ±9,650 Bh/s. 2 BOOSTER

D. 46. J' D. 19.9 o ( ) O L, C
C-21.6' C-5.2 C-¿D Sta. 0+00
AN- 24 Reserve Pit Backfill

Spoils Stockplie Topsoi/ S Û- J'
C-ZO - 41.

8. 41.7'

N01ES: FIGURE //1
Elev. Ungraded Ground At Loc. Stake = 48J5.2'

s f.ÍINTAH ENGINEERING a: LAND SURVEYING
F/N/SHED GRADEELEI/ AT LOC. STAKE = 48J4.7 ,, ... 24, ,,,, . ,,,..,, e.., , ,



AOASTAL OIL & GAS CORP. Situity;

TYPICALCROSS SECTIONSFOR ,
LAND

X-section NBU #318 .· ·

seal SECTION13, T9S, R21E, S.L.B.&M, i .
No. 61

. el

1" -
so, 1900' FNL 2350° FEL

DATE: 09-15-98
.......•

Drawn By· D.R.B. 60. ,
TEOF

110 lis¡¡¡tu

,
LL

STA. J+25
Preconstruction
Grade

145 110'

Location Stake
cur

STA. 1+SO

10' - 100' 35' 110'

CUT

siop, = 1 //'2: 7 STA. 0+55

CUT

STA. 0+00

FICURE //2 EXCESS MATERIALAFTER
5% COMPACT10N = J,620 Cu. Yds.

APPROXIMATEYARDAGES
Topsoil & Pit Bockfin = J,620 Cu. Yds.

CUT (1/2 Pit Vol.)
(12") Topsoil Stripping - 2,280 Cu. Yds. EXCESSUNBALANCE = 0 Cu. Yds.
Remaining Location = 7,680 Cu. Yds. (After Rehabilitation)

TOTALCUT = 9,960 CU.YDS.
FILL = 6,020 CU.YDS. UINTAH ENGINEERING ± LAND SURVEYING

85 Sa. 200 East * Verrmi. UtaA 04070 * (485)
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COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil&Gas Corporation DATE 9/5/00

WELLNAME NBU#318 TD 6,900' MDITVD

FIELD NBU COUNTY Uintah STATE Utah ELEVATION 4,900' KB

SURFACE LOCATION 1900' FNL &2350' FEL, Section 13 T9S-R21E BHL StraightHole

OBJECTIVE ZONE(S) Wasatch
ADDITIONALINFO

$ • 0 0 i

e e • s •

40' 14"

1 " 8-5/8", 24#, K-55 Alr

250' MDITVD

Green River @1,605'

Mud ..og @JSurface Casing'- TD Air det

Platform Express 74/8" 4-1/2", 11.6 I, K-55, LTC Aerated Water

SC - TD

Wasatch @5,025'

6,900' MDITVD 1
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Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

CASING PROGRAM

CONDUCTOR 14" 0-40'

2950 1370 263000
SURFACE 8-5/8" 0-250° 24# K-55 STC 21.03 11.71 4.70

5350 4960 180000
PRODUCTION* 4-1/2" 0-TD 11.6# K-55 LTC 2.20 1.38 1.38

1) MaximumAnticipated Surface Pressure (MASP)(Conductorand Surface Casings) = (Frac Gradientat Shoe - Gas Gradient (0.115psilft))(TVD)

2) MASP(Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradlent x TVDof NextCasing Polnt x 0.67) - (MudWeight x TVD x 0.052 x 0.33)

3) MASP (Prod Casing) = Pore Pressure - (Gas Gradientx TVD of Production Interval)
(BurstAssumptions: FG @8-5/8"shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW)
(CollapseAssumption: FullyEvacuated Casing, Max MW) (TensionAssumptions: Air Weightof Casing, 50,000 lbs overpull)

CEMENT PROGRAM

SURFACE 250 Class G + 2% CaCla + 0.25 lb/sk Cello 90 35% 15.80 1.17

Flake
PRODUCTION LEAD 4725 Premium Lite II + 3 Ib/sk CSE 620 100% 11.00 3.44

+ 0.5% SodiumMetasilicate
+ 10% Gel + 0.25 lb/sk CelloFlake

+ 3% Salt + 3 lb/sk Kol Seal
TAIL 2175 50/50 POZ + 0.1% R-3 + 1% EC-1 710 75% 14.5 1.23

+ 0.2% SodiumMetasilicate
+ 2% Gel + 0.5% FL-25

+ 3% Salt
* or 15% over caliper log

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, i jt, floatcollar. Centralizefirst 3 joints &every other jointto surface with bow spring
centralizers.Thread lock FE up to & including pinend of FC.

PRODUCTION Gulde shoe, 1 jt, float collar. Centrallzefirst 3 joints&every other Jointto top of tailcement with bow
spring centralizers.

TREE 2-1/16" 5M

TUBING HEAD 11" 3M X 7-1/16" 5M

CASING SPOOL

CASING SPOOL

CASINGHEAD 8-5/8" SOW X 11"
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COASTAL OIL & GAS CORPORATION
DRILLINGPRQGRAM

BIT PROGRAM

Surface Hole 11" Various

Surf Csg - TO SEC XS44

Ifan additionalbit is required use another insert

GEOLOGICAL DATA

LOGGING:

SC- TD PlatformExpress

MUD LOGGER: SC - TD

SAlillPLES; As per Geology
CORING: NA

DST: NA

MUD PROGRAM

0-Trona Air/Mist NA NA Polymer,Gel

(0- +/-2,000') G Ume

Trona-TD Aerated Water NA NC NA Polymer, Gyp, Ume
(+/-2,000' - TD)

Circulatehole until clean @TD. Spot brine pillat TDfor logs and casing.

ADDITIONX1E"INFORVIATION

Test casing head to750 psi after installing. Test surfacecasing to1,500 psi prior to drillingout.

BOPE: 11*3M with one annularand 2 rams. Test to3,000 psi (annularto 1,500 psi) prior to drilling out Record on chart recorder&

tour sheet Function testrams on each trip, Maintainsafety valve&inside BOPon rigfloor at all times. Kelly tobe equippedwithupper

&lower kelly valves.

Run Totto surveyevery1,500' from surfacecasingshoe toTD. Maximum allowablehole angle is 5 degrees.

Treat for corrosion as per plan.

PROJECT ENGINEER: DATE:

Christa Yin
PROJECT MANAGER: DATE:

Darrell



WORKSHEET

a LICATION FOR PERMIT TO DRIL

APD RECEIVED: 01/17/2001 API NO. ASSIGNED: 43-047-33880

WELL NAME: NBU 318

OPERATOR: COASTAL OIL & GAS CORP ( NO230 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWNE 13 0905 210E

SURFACE: 1900 FNL 2350 FEL Tech Review Initials Date

BOTTOM: 1900 FNL 2350 FEL Engineering
UINTAH

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1-Ç¾L,( Surface

LEASE NUMBER: U-001193

SURFACE OWNER: 2-21

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

lat R649-2-3. Unit NATURAL BUTTES

Bond: FedfÍ Ind[] Sta[] Fee[] R649-3-2. General
(No. U-605382-9 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
-Dil shale (Y/N) (g&-#. (B¢ or 190-3

Water Permit Drilling Unit

(No. 43-8496 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date: )
Siting:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS: re



OPERATOR: COASTALO&G CORP (NO230)

FIELD:NATURALBUTTES (630)

SEC. 13, T9S, R21E,

" COUNTY:UINTAH UNIT:NATURALBUTTES

Utah OilGas and Mining CAUSE: 173-14

T9S R21E NSU 5 NBU63N-3
T95 R22E

IPII

11
12

1 E
NATURAL BUTTES FIELD 7

NATURALBUTTESUNIT
CAUSE 173-14 (12-2-99)

STAC

NBU5 11B
NBU57-128

C1GE 125-13-9-21 NBU121

1GE 19 14-9-21

CIGE61-13-9-21
NBLI 4N

NBU 318

NSUCIGE6 14-9-21

14 4
13

CIGE214-179-21

NSU 12

CIGE126-13-9-21 NSU 10

NBU 11
CIGE111D-13921

NBU65

NBU 122

NBU 219-24

NBU 33 23E
NEU31 24E

NBU33 24E *

23
19

24
NBU 9

NSU274 081.1239 IBE

PREPARED BY: LCORDOVA
DATE:
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West NorthTemple, Suite 1210

Michael O. Leavitt PO Box145801Governor
Kathleen Clarke Salt LakeCity,Utah 84114-5801

Executive Director 801-53 5340

LowellP. Braxton 801.359-3940 (Fax)
Division Director 801•538-7223(TDD)

January 29, 2001

Coastal Oil & Gas Corporation
PO Box 1148
Vernal, UT 84078

Re: Natural Buttes Unit 318 Well, 1900'FNL, 2350' FEL, SW NE, Sec. 13, T. 9 South,
R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative CodeR649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identificationnumber assigned to this well is 43-047-33880.

S' erely,

J hu R. Baza
ssociate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Coastal Oil & Gas Corporation
Well Name & Number Natural Buttes Unit 318
API Number: 43-047-33880
Lease: U-001193

Location: SW NE Sec. O T. 9 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable termsand provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding thewell.
• ContactCarol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. In accordance with Orderin Cause No. 190-5(b) dated October28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

5. State approval of this well does not supersede the required federal approval, which must be obtained
prior to



Fenn3160-3 UNI STATES FORM APPROVED

(August 1999) DEPARTMENT OFTMEINTERIOR OMB NO. 1004--0136

BUREAUOFLANDMANAGEMENT Expires: Novernber 30, 2000

5. Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER U-

.01193

la. Tyþeof Work Ð O REENTER 6. If Indian,Allotee or Tribe Name

' Ute Tribe
Ib. Typeof Well O on Wen Gu Well O other O singiezone O Muhiple Zone 7.Unit or CA AgreementNameandNo,

Natural Buttes Ut3it

2. Name of Operator 8. Lease Name and Well No.

tal. Oil & Gas Corporat m NED #318
3a. Address 3b. Phone No. (include area code) 9. API Well No.

P.O.' Eco: 1148 r Veznal, 97 84078 (435) -781-7023 N/A
4. Locationof Well (Report location clearly and in accordance with any Stateequirements)* 10,Fieldand Pool, or Exploratory

Afsarface SN m CE IVED Natural Buttes
RE ll.Sec., T., R.,M., or Blk, andSurvey or Area

At proposed prod.zone 1900 'FE & 2350 * Section 13-T98-R21E

14.Distance in miles and direction from bearest town or post office* 12.Countyor Parish 13.State

18 . 9 gles Sout1xueg t of OaxaY, M Uintah Utah

15. Distancefrom proposed* 16.No.of Acres m lease 17.SpacingUnit dedicated to this well

location to nearest
property or lease line, ft. 1900 '
(Also to nearest drg. unit line, if any) 1920 -00 N/A

18. Distance from proposed location* 19.ProposedDepth 20.BLM/BIA Bond No. on file

to nearestwell, drilling, completed,
appliedfor, on this lease, ft.

Refer to Topo "C" 6900 ' BrM: ¤-605382-9; BIA: 114066-A

21.Elevations (Showwhether DF,KDB, RT, GL, etc. 22.Approximate datework will start* 23.Estimated duration

4835.2'Ungraded GE, Upcm Approval To Be Determined

24. Attachments

The following,completed in accordance with the requirements of OnshoreOil andGasOrder No. 1, shall beattached to this form:

L Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPOshallbe filed with the appropriate Forest Service Office). 6. Such other sitespecific information and/or plans as may be required by the

authorizedofficer.

gnuature Name (Printed/Typed) Date

Le det la y 3 Chezyl camer-cm 1/12/01

Title 4
Br. Regulatozy ty

Approv igna Name (Printed/Typed) Date

,

03 /F 2dd /
Title ggggga r waag Office À |

MineralResoutoes
Applicationapproval does not warrant or certify that the applicant holds legal or equitable title to those rights m the subject lease which would entitle the applicantto
cC

ion o
ovhaelreof

ny,areattached. CONDITiONS00 i grraron
Title 18 U.S.C. Section1001 and Title 43 U.S.C.Section 1212, rnake it a crime for any person knowlingly and willfully to make to any departrnent or agency of the

UniindStates any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructionson Reverse)

RECEIVga
MARf9 2001
DIVISIONOFOIL,GASANDMINING



COAs Page 1 of5
Well No.: NBU#318

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Coastal Oil&Gas Corp.

WellName & Number: NBU#318

API Number: 43-047-33800

Lease Number: U - 01193

Location: SWNE Sec. 13 T. 98 R. 21E

Agreement: Natural Buttes WS MV

For morespecificdetails on notificationrequirements,please check the Conditions ofApproval for
Notice to Drilland Surface Use



COAs Page 2 of5
Well No.: NBU#318

CONDITIONSOF APPROVALFOR NOTICETO DRILL

Approval of thisapplicationdoes not warrantor certífythat the applicantholds legal orequitable
titleto those rightsin the subject lease whichwouldentitlethe applicantto conductoperations
thereon.

Be awarefire restrictionsmaybe ineffectwhen location is being constructedand/orwhenwellis
being drilled. Contact the appropriateSurface ManagementAgencyfor information.

A. DRILLINGPROGRAM

1. Estimated Depthat Which Oil, Gas, Water, orOther Mineral Bearinq Zones are Expected
to be Ençountered

Report gd.,water shows and water-bearingsands to or Pete Sokolosky ofthisofficeprior
to setting the next casing string or requesting plugging orders. Faxed copies of
State ofUtahform OGC-8-Xare acceptable.

2. Pressure Control Equipment

The variances requestedin section9 oftheNBUField SOP are granted withthefollowing
conditions:

Where the location and riglayout allows,theblooie line shallbe straightandextend 100'
from thewellbore.This requirementwillbe waivedonlyin the case where the location is
toosmallto accommodateit.

3. Casing Program andAuxiliarvEauipment

None

4. Mpd Program and CirculatinqMedium

None

5. Coring. Locaina and Testina Proaram

Cement Bond Logs will be required from TD to the surface casing shoe.

Dailydrillingand completionprogress reportsshallbe submittedto thisofficeon a weekly
basis.

6. Notifications of Operations

immediate Report: Spills,blowouts, fires, leaks, accidents, or any otherunusual
occurrences shall be promptly reported in accordance withthe requirementsof NTL-3Aor
its
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COAs Page 3 of5
WellNo.: NBU#318

7. Other Information

Ifyou fail tocomplywiththisrequirementin the manner and timeallowed,you shallbe
liable for a civilpenalty ofup to $10,000per violationfor each day suchviolationcontinues,
notto exceeda maximumof20 days. See Section 109(c)(3) of the Federal Oiland Gas
Royalty Management Act of 1982 andthe implementing regulationsat Title 43 CFR 3162.4-
1(b)(5)(li).

APDapprovalis validfor a periodofone (1) year from thesignature date. Anextension
period maybe granted, ífrequested, prior to theexpirationof theoriginalapprovalperiod.

In theeventafter-hoursapprovalsare necessary, you must contact oneofthefollowing
individuals:

Ed Forsman (435) 789-7077(HOME) (435) 646-1685 (PAGER)
Petroleum Engineer

KirkFleetwood (435) 789-6858 (HOME) (435) 646-1678 (PAGER)
Petroleum Engineer

Jerry Kenczka (435)181-1190 (HOME) (435) 646-1676 (PAGER)
Petroleum Engineer

BLMFAXMachine (435)
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Well No.: NBU#318

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

Coastal Oil&Gas Corporation(Coastal) willassure the Ute Tribe thatanylallcontractorsand
subcontractorshave acquireda currentTribal Business License and have updated "Access
Permits" prior toconstruction.AllCoastal personnel,contractorsand subcontractorswillhave
thesepermits in theirvehiclesat alltimes. Companies thathave not compliedwiththisCOA willbe
in violationof the Ute Tribal Business License Ordinance, and willbe subjectto fines and
penalties.

Coastal employees,representatives, and/orauthorizedpersonnel (subcontractors)shallnotcarry
firearms on theirperson or in theirvehicleswhileworkingon the Uintah and Ouray Indian
Reservation.

Coastal employeesand/or authorizedpersonnel (subcontractors)in thefield willhave approved
applicableAPDsand/orROWpermitslauthorizations on theirperson(s) during allphases of
construction.

Coastal willnotifytheUte Tribeand Bureau of Indian Affairs (BIA)in writingofany requested
modificationofAPDs or Rights-OfWay (ROW). Coastal shallreceivewrittennotificationof
authorizationordenial ofthe requested modification.Without authorization,Coastal willbe subject
to fines and penalties.

The Ute Ïribe Energy & Minerals Department shall be notifiedin writing48 hours in advanceofany
constructionactivity.TheUteTribal officeis openMondaythroughThursday. A TribalTechnician
is to routinelymonitorconstruction.Coastal shallmake arrangementswiththeUte Energy &
MineralsDepartment forallmonitoringthatwillexceedregularworkinghours for Tribal
Technicians.Aqualified Archaeologist accompaniedby a Tribal Technician willmonitorthe
constructionofthe pipeline where anytrenchingis requiredfor the constructionof the pipeline.
Coastal is to informcontractorstomaintainconstructionof the pipelines withinapproved30 foot
ROW.

A corridorROW, 30 feet wide,shallbe granted for pipeline. A road ROWcorridorlimited to 30 feet
widthis authorized.These twoROWsdo not coincide. The constructed travelwidthofthe access
road willbe limitedto 18 feet. Uponauthorizationby the Ute TribeEnergy &Minerals Department,
the ROWmaybe widerwhere sharpcurves;deep cutsand fillsoccur;or, where intersections with
otherroads are required. Upon completionofeach pipeline in the corridoran adequate
description of the pipeline willbe filed withthe Ute Tribe Energy & Minerals Department.

Upon completionofthe pertinent APD and ROWs, Coastalwillnotifythe UteTribe Energy &
Minerals Department fora Tribal Technician to verify the Affidavitof Completion.

Production waters,oil,and otherbyproducts shall not be placed on access roads or thewellpad.

Allvehicular traffic,personnel movement,constructionand restorationoperations willbe confined
to the areas examinedand approvedandto theexistingroadways and/or evaluated access
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Well No.: NBU#318.

Coastal willimplement "Safety and Emergency Plan" andensureplan compliance.

Coastal shallstopconstructionactivitiesandnotifypersonnel from the Ute Tribe Energy & Minerals
Department and BIAifculturalremainsincluding paleontologic resources (vertebratefossils) are
exposedor identified during construction. The Ute Tribe Department of Cultural Rightsand
Protection and the BIAwillprovidemitigationmeasures prior to allowingconstruction.

Coastal employees and/orauthorizedpersonnel (subcontractors)willnot be allowedto collect
artifactsand paleontologic fossils. No significantculturalresources shall be disturbed.

Coastal willcontrolnoxiousweeds on thewell site and ROWs. Coastal willbe responsible for
noxiousweed controlifweedsspreadfrom theproject area ontoadjoiningland.

Reserve pitswillbe lined withan impervious syntheticliner. About17 rodsoffence willbe
constructedaroundthereserve pituntilit is backfilled. Priorto backfillingthe reservepit, allfluids
willbe pumped from the pit into trucksand hauled to approveddisposal sites. When the reserve
pits are backfilled, the surplus oiland mud,etc., willbe buried a minimumof3 feet below the
surfaceofthesoil.

A closed systemwillbe used during production.This meansthatproduction fluids willbe
containedin leak-proof tanks. AIIproduction fluidswillbe disposed ofat approveddisposal sites.

Surface pipelineswillbe constructed to lay on the soilsurface. The ROW willnot be bladed or
clearedofvegetationwithoutauthorizationof the BIA.Where surfacepipelinesdo notparallel
roads but crosscountrybetween stations,theyshall be welded in place at wellsites oronaccess
roads. They shallbe pulled between stationswithsuitableequipment. Vehicles shallnot use
pipeline ROWsas access roads unless specificallyauthorized.

Buried pipelines shall be buried a minimumof3 feet below the soil surface. After constructionis
completed,the disturbed area shallbe contouredto blend into thenatural landscape and be
reseeded between September 15 and November i of theyear followingconstructionwith
perennial vegetationseed mixtureprovided by the BIAor Ute Tribe.

Before the site is abandoned,Coastal willbe requiredto restore thewellsiteand ROWs tonear
their originalstate. The disturbed areas willbe reseeded withdesirable perennial vegetation.

Soil erosionwillbe mitigatedby reseeding alldisturbed



BLMELECTRONIC SUBMIS ON #4090 Page 1 of 1

FORM APPROVED

Fonn 3160-5 UNITED STATES OMB No. 1004-0135

(August 1999) DEPARTMENT OF THE INTERIOR Expires November 30, 2000

BUREAU OF LAND MANAGEMENT

SUNDRYNOTICES AND REPORTS ON WELLS 5. I.case Serial No.

Do not use this form for proposals to drill or to re-enter an U-001193

abandoned well. Use Form 3160-3 (APD) for such proposals e, it inman, Anottee or Irme ¿Narne

UTE

7 fU t CA een n Name and No.

1 Type of Well: 6. Lease 19ame and vvell iso.

OilWell Gas Well Other NBU #318
i Nameoft.>perator COASTAL OIL & GAS CORPORATION 9. Alal WellNo.

CONTACT: CHERYL CAMERON OPERATIONS 4304733880
EMAIL: Cheryl.Cameron@CoaytalCorp.c m

3a. Address P.O. BOX 1148 a . PhoneNo.(melude area code) 10. Field and Pool, or Exploratory
VERNAL, UT 84078 EXT: NATURAL BUTTES FIELD

4. Location of Well (Footage, Sec.,T., R., M., or Survey Description) 11. County or Parish, State

Sec 13 T98 R21E SWNE1900FNL 2350FEL UINTAII, UT

12.CHECKAPPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REFORT, OROTHER DATA
TYPE.OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Q Deep n 0 Production (StarvResum) Water Shut-off

0 Alter Casing Q Fracture Treat Reclantion WeHIntegrûy

Subsequent Report Q Casing Repair Q New Construction Recomplete WELL SPUD

O Change Plans O Plug and Abandon Temporarily Abandon
Final Abandonment Notice O convertto injection 0 Plug Back Water Disposal

13. Describe Proposed or Cornpleted Operation (clearly state all pertinent details, includingestinnted s rting date of any proposed work and approximate duration thereof.
If theproposal is to deepen dimetionallyor recomplete horizontally, give thesubsurface locations and measured and truevertical depths of all pertinent markers and zones.
Attach theBond under which the work will be performed or provide theBond No. on file with theBLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of involvedoperations. If the operation results in multiple completionor recorppletion in a new interval, a Form 3160-4 shall be filed once
testinghas been completed.Final Abandonment Notices shall be filedonlyafter all requirements, including reclamation, have beencompleted,and theoperator has

determined thatthesite is ready for finalinspection.)

SPUD WlBILL MARTIN AIR RIG ON 5/3/01 AT 9:30 AM.
DRILLED RAT & MOUSE HOLES. DRILLED 258' OF 12 1/4" HOLE. RAN 248.05' OF 8 5/8" 24# J-55 CSG. CMT W/150 SX
PREM PLUS Wl2% CALCIUM CHORIDE .12# SK POLY FLAKE.
FULL RETURNS 7 BBLS OF GOOD CMT BACK TO SURFACE. PLUG HELD OK.

RBENAPPROVAL GIVEN BY KIRK FLEETWOOD W/BLM TO CHANGE SURFACEHOLE SIZE

PLEASE REFER TO THE ATTACHED DOWN HOLE DIAGRAM.

MAY1 1 2001
DIVISloN OF

OIL,GAS ANDMINING

ame yped) Title

Approved by Title Date
Lonuinuns or approval, ir any, are attacnea. Approval or uns nonce does not warrant or
cert that theapplicant holds legal or equitable title to thos rights in the subject lease Office
Which would entitle theapplicant to conduct operations theron.
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crimefor any person knowingly and willfullyto ruake to any department or agency of theUnited
States any false, fictitious or fraudulent stateruents or representations as to any matter within itsjurisdiction

ELECTRONIC SUBMISSION #4090 VERIFIED BY THE BLM WELL INFORMATION SYSTEM FOR COASTAL OIL &
GAS CORPORATION SENT TO THE VERNAL FIELD OFFICE

https://www.wispermits.org/ec/OPERATOR/reports/snpage.asp



COASTAL OIL & GAS CORPORATION

COMPANY NAME Coastal Oil&Gas Corporation DATE May 3, 2001

WELLNAME NBU #318 TD 6,900' MDITVD

FIELD NBU COUNTY Uintah STATE Utah ELEVATION 4,900' KB

SURFACELOCATION 1900' FNL &2350' FEL, Section 13 T98-R21E BHL Straight Hole

OBJECTIVEZONE(S) Wasatch
ADDITIONAL INFO

e

40 14"

12-1/4" 8-5/8", 24#, K-55 A r

250' MDITVD

Green River @1,605'

Mud Log @Surlace Casing' - TO Air est
Platform Express 7 IIS" 4-1/2", 11 67, K-55, LTC Aerated Water

SC - TD

Wasatch @5,026'

6,900'
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COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

CASING PROGRAM
i

CONDUCTOR 14" 040'
2960 1370 263000

SURFACE 8-5/8" 0-250' 24# K-55 STC 21 03 11 71 4 70

5350 4960 180000
PRODUCTION* 4-1/2" 0-TD 11,6# K-55 LTC 2.20 1.38 1.38

1) Maximum Anticipated SurfacePressure (MASP) (Conductorand SurfaceCasings)= (Frac Gradient at Shoe - Gas Gradient (0.115pallit))(TVD)

2) MASP (Int Casing) = Pore Pressure at Next Casing Point •(Gas Gradient x TVD ofNext Casing Point x 0.67) - (Mud Weightx TVD x 0.062 x 0.33)

3) MASP (Prod Casing) = Pore Pressure.(Gas Gradient x TVD ofProduction Interval)
(BurstAssumptions: FG @8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW}

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptlons: Alr Weight of Casing, 50,000 lba overpull)

CEMENT PROGRAM

SURFACE 250 Clase G + 2% CaCIg + 0.25 lbisk Collo 90 35% 15.60 1.17

Flake .
PRODUCTION LEAD 4725 Premium Lite 11+3 Ib/sk CSE 620 100% 11 00 3 44

+0,5%Sedium Metasilicate
+ 10% Gel + 0.25 lbisk Cello Flake

+ 3% Seit + 3 Ib/ski(oÌSeal
TAR. 2176 50/50 POZ + 0.1% R-3+ 1% EC-1 710 75% 14 5 1 23

+ 0.2% Sodium Melesijicate
+ 2% Gel + 0.5% FL-25

+ 3% Salt
*or 15% over callper Iog

FLOATEOUIPMENT &CENTRALIZERS

SURFACE Guide shoe, 1 Jt,float collar. Centralizefirst 3]olnts &everyotherjoint tosurface withbow spring
centmilzers.Thread lock FE upto&including pinendof FC.

PRODUCTION Guide shoe, 1 Jt.floatcollar. Centralizefirst3]olnts & everyother jointto top oftail coment with bow
spring centralizers.

WELLHEAD EQUIPMENT

TREE 2-1/16" 5M

TUBINGHEAD 11" 3M X 7-1/18" GM

CASINGSPOOL

CASINGSPOOL

CASING HEAD 8-5/8" SOW X 11"
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COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

BIT PROGRAM

Surface Hole 11" Various

SurfCsg-TD 7-7/8 SECXS44 Air/Mist New 16-16-16

Aarated

Ifan additionalbit is required use another Insert

GEOLOGLCAL DATA

LOGGING:

SC. TD PlatformExpress

MUDLOGGER: SC - TD

SAMPLES: As per Geology

CORING: NA

DST: NA

MUDPROGRAM

0-Ïrona Air/Mist NA NA Polymer, Gel

(0 -+/-2,000' G Lime

Trona-TD Aerated Water NA NC NA Polymer, Gyp, Limig
+/•2,000'-TD)

Circulatehole untilclean @TD, Spot bdne pillat TDfor togsand casing.

ADDIT10NALINFORMATION

Test casinghead to 750 psi afterinstalling. Test surfacecasingto 1,500 psi prior to drilling Out.

BOPE: 11" 3Mwithone annularand 2 rams. Test to 3,000 psi (annularto 1,600 psi) prior todrilling out. Record on chartrecorder &
toursheet. Function test ramson each trip.Maintain safetyvalve&inside BOP On rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Toteo survey every1,500'from surfacecasingshoe toTD. Maximum allowablehole angle is 5 degrees.

Treat for corrosionas gr plan.

PROJECT ENGINEER: DATE:
Christa Yin

PROJECT MANAGER: DATE:
Darrell



STATE OF UTAH OPERATOR Coastal Oil & Gas Corporation OPERATOR ACCT.NO, N ÛÂ Ó
DIVISIONOFOR., GASAND NINEG ADDRESSŸ9. BOK 1148
ENTITYACTION FORM - FonMe Vernal UT 84078

Acnon cunnmr - M NUMBER WELLM
RUDCATION

CODE BWFTVNO. ENHPf NO. OG SC TP 08 ODUl@Y D¾rE ONFE

99999 ggd 43-047-33880 NBU#318 SUNE 13 9S 21E Uintah 5/3/01 5/3/01

ER1 COMMENTS Spud well on 5/3/01 at 9:30 A.M. w/Bill Nortin Air Rig.

99999 d 43-047-33773 IEU f360 SESW 29 10S 22E Uintah 5/5/01 5/5/01

2 COMMENTR Spud well on 5/5/01 at 10:30 A.M. w/Bill Martivi Air Rig.

LL.

A 99999 g¿gg 43-047-33833 MSBFederal #11-1 NNNE 11 75 21E Uintah 5/7/01 5/7/01

acoMm. Spud well on 517/01 at 6:00 P.H. WIPete Hartin Bucket Rig.

A 99999 /g¿¿ 43-047-33871 HSBFederal 426-2 SESE 26 GS 21E Uintah 5/5/01 5/5/01

:i WELL*COMMENr* Spud well on 5/5/01 at 5:00 P.M. w/Pete Martin Bucket Rig.
o

A 99999 | gyg 43-047-33872 MSBFederal #26-3 NMSN 26 65 21E Uintah 5/4/01 5/4/01

WELLSCOMMENTSSpud well on 5/4/01 at 12:45 P.M. w/Pete Martin Bucket Rig.

ACTION CODES (Seeinstrucionsombackaf kNHÑ '
A - Estabish new enity tar new wel (sin¡ge wel ody)
B- Add new weE © axisthg enRy (groupor mit wei) CaMeron

o - no-assionwellsomone eximingenity in endher anising ent¾ Sr . Beaulatory Analvst 5/8/01
D- Re assign wel forn me existingendly to a mm gg, ogg,

c- E - Onner(explainin oomnents socion)
esmeNa a 435 1781·7023

NOTE: Use COMMENTencounto explainwhy each Acuan Code was selecte!L



0 0Form 3160-5
(August 1999) UNITED STATES FORMAPPRÓVED

DEPARTMENT OF THE INTERIOR OMBNO.1004-0135

BUREAUOF LAND MANAGEMENT Expires:November30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ONWELLS U-001193
Do not us# this form for proposals to drlIIor to re-enter an

abandonedwell. Use form 3160-3(APD)for such proposais. 6. I ndian, Allotteeor TribeName

I I

SUBMITINTRIPLICATE- Other Instructions on reverse side. 7. If Unit or CA/Agmement,Name and/orNo.
NBU

1. Type of Well 8. Well Name andNo.

O Oil well B Gas well 0 other NBU 318

2- NameofOperator Contact: CHERYLCAMERON 9. APIWel1No.
COASTAL OIL &GAS CORPORATION E-Mail: Cheryl,Cameron@CoastalCorp.<om43-047-33880

3a. Address 3b. PhoneNo. (includearea code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Locationof Well (Footage, Sec., T.,R., M., or Surwy Descriptîon) 11. County or Parish, and State

Sec 13 TBSR21E Mer SWNE UINTAHCOUNTY, UT

12. CHECKAPPROPRIATE BOX(ES)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize . O Deepen O Production (Start/Resume) O Water Shut-Off
g Notice of Intent

0 Alter casing 0 Fracture Treat O Reclamation O Well Integrity
O SubsequentReport Casing Repair O New Construction 0 Recomplete B VARI

Final AbandonmentNotice ChangePlans O Plug and Abandon 0 Temporarily Abandon

Q Convert to Injection 0 Plug Back O Water Disposal

13. DescribeProposedor CompletedOperation(elearly state all pertinentdetails, includingestimatedstartingdate of any proposedwork and approximatedurationthereof,
If the proposal is to deepen directionallyor recompletehorizontally,give subsurfacelocationsand measuredand true verticaldepths of all pertinentmarkersand zones.
Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequent reports shallbe filed within 30 days
followingcompletionof the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4shall be filedonce
testing has been completed. Final AbandonmentNotices shallbe filed only after all requirements, including reclamation, have been completed,and the operatorhas
<jetertnined that the site is ready for final inspection.)

Coastal Oil &Gas Corporationrequests a varianceto the 100 footfromthewellhead rule (Onshore Order No. 7), in regards to
settingthe compressor(s), due tothe location size,

n RECEIVEDOil, and Mining
Date: o MAY2 1 2001

CL e g: DIVISIONOF
OIL,GAS ANDMINING

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #4330 verlfle by the BLM Well information System

For COASTAL OIL & GASCO. PORATION, sent to the Vernal

Name(Printed/Typed) CHERYLCAMERON Title OPERATIONS

Signa t 1 -y(\ J j¡ Date 05/17/2001'l THIS SPACE FOR FEDERAL OR STATEOFFICE USE

Apgoved By
_ _

Title Date

Conditionsof approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicantholds legal or equitabletitle to those rights in the subject lease
which would entitle the applicant to conduct operationsthereon. Office

I I I

Title 18U.S.C. Section 1001and Title 43 U.S.C. Section 1212,make it a crime for any personknowinglyand willfully to make to any departmentor agencyof the United
States any false, fictitiousor fraudulentstatementsor representationsas to any matterwithin its jurisdiction.

I I

** ORIGINAL" ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



Form 3160-5
(Au t 1999) UNITED STATES FORMAPPROVED

DEPARTMENTOF THE INTERIOR OMB NO. 1004.0135

BUREAUOF LAND MANAGEMENT Expires:November30. 2000
5. Lease SerialNo.

SUNDRY NOTICESAND REPORTS ON WELLS U-001193
Do not use this form for proposals to drlHor to re-enter an

abandoned well. Use form 3160-3 (APD)for such proposals. 6. I Indian,Allotteeor TribeName

SUBMITIN TRIPLICATE- Other Instructlons on reverse side. 7. IfyUnitor CA/Agreement,Name and/orNo.

1. Type of Well 8. Well Name and No.
NBU318O Dil Wen B Gas Well O Other

2. Name of Operator Contact: CHERYLCAMERON 9. API We11No.
COASTAL OIL & GASCORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.tom 43-047-33880

3a. Address 3b. PhoneNo. (includearea code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL, UT 84078 Fx: 435.789.4436

4. Locationof Well (Footage, Sec., T. R., M., or SurveyDescription) 11. Countyor Parish, and State

Sec 13 T9S R21E Mer SWNE UINTAHCOUNTY, UT

12. CHECKAPPROPRIATE BOX(ES)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize B Deepen O Production (Start/Resume) O WaterShut-Off
O Notice of Intent

0 Alter Casing O FractureTreat 0 Reclamation O Well Integrity
B SubsequentReport 0 casingRepair O New Construction O Recomplete O Other
O Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon

0 Convertto Injection O Plug Back O Water Disposal

13. Describe Proposedor CompletedOperation(clearly state all pertinentdetails, includingestimatedstarting date of any proposed work and approximatedurationthereof.
If the proposal is to deepen directionallyor recompletehorizontally,give subsurfacelocationsand measuredand true vertical depthsof all pertinentmarkersand zones.
Attach the Bond under which the work will beperformedor provide the Bond No.on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operationresults in a multiple completionor recompletion in a new interval,a Form 3160-4 shall be filed once
testinghas been completed. Final AbandonmentNotices shallbe filed only after all requirements,including reclamation, have been completed,and the operatorhas
determinedthat the site is ready for final inspection.)

Finished drlg fl 258'-6850'. Ran 6845' of4 1/2 " 11.6# K-55 csg. Cmtw/725 sx Hifill,3.12 yield, 11.6 ppg. Tailed wl1115
ex50/50 Poz, 1.24 yield,14.4 ppg.

Released rigon 5/24/01.

RECEIVED
MAY30 2001
DIVISIONOFOILGASANDMINING

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #4496 verifle·: by the BLMWell Information System

For COASTAL OIL & GAS CO: PORATION, sent to the Vernal

N JC CAMERON Title OPERATIONS

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

APEDV ABy Title Date
Conditionsof approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicantholds legal or equitabletitle to those rights in the subjectlease
which would entitle the applicant to conduct operations thereon. Office
Title 18U.S.C. Section 1001and Title 43 U.S.C. Section 1212,make it a crime for any personknowinglyand willfully to make to any departmentor agencyof the United

Statesany false, fictitiousor fraudulentstatementsor representations as to any matter within itsjurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



STAT UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DE5lGNATIONANDSERIALNUMBER

- . . . - 6 !! INDIAN ^LLOTTEE OR TRIBE N^MI

SUNDRY NOTICES AND REPORTS ON VVELLS
7. UNIT or CA AGREEMENTNAME:

Og not use this form for proposals to drill new wells, significarilly deepen exîsling wells below cu<rent bollom.hole depiti. reenter plugged wells, or to
drijfliorizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform for such proposals,

1. TYPEOFWELL
OIL WELL GAS WELL OTHER

8. WELLNAMGandNUMBER:

F,whibit "A"
2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESSOFOPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

A Annth 1900 F.or env Vernal STATEUtahZIP840/8 \435-789-4433
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

OTRIOTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^clze O DEEPEN REPERFORATE CURRENT FOAMATIONO NOTICEOF INTENT
(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIRWELL

Approximate data work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARitY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENTOR FLARE

O SUSSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Fonn Only)

O CHANGE WELt. STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Dais of workcomplelion,

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONÒF WELL,SITE OTHER: Name Chan ze
O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearly show attpertinent details including dates, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. 011 & Gas Corporation

has been changed to El Paso Production oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JUO708
Coastal Oil & Gas Corporation

NAME(Pt.EASEPRINT ohn T r TITLE Ÿice PreSident

StGNATURE DATE 'O

El Paso duction Oil & Gas Compáñ ¯- --

NAME(PLEASEPRI John T er TITLE Vice President

(TWe space for to use out RECEIVED
JUN 19 2001

(EGOOO) (See Instrucilans on neverse SWel
DIVISION OF

OIL, GAS AND



State of Delatvare

Office of the Secretary of State
PAGE 1

I, KARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECElvED

DIVISiON OF
JIL GAS AND WHMN(

I. Harriet Smith Windsor, Seentary of State

0610204 8100 AUTHENTICATION: 1061007

0101ß2788 DATE:



03/09/01 10:14 FAX 713 420 4099 CORP. LAW DEPT. 003/003

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorganizedand existingunder and by virtue of the GeneralCorporationLaw of the StateofDelaware, DOES HEREBYCERTIFY:

FIRST: That the Board of Directors of the Company, by the unanimouswritten consent of its members, filed with the minutesof the Board, adopted a resolutionproposing and declaring advisable the following amendment to the Certificate ofIncorporationof the Company:

RESOLVEDthat it is deemed advisable that the Certificate ofIncorporationof this Companybe amended, and that said Certificate ofIncorporationbe so amended,by changing the Article thereof numbered"FIRST." so that,as amended,saidArticleshall be and read as follows:

"FIRST. The nameof the corporation is El Paso ProductionOil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholders entitled to vote havegiven unanimous written consent to said amendmentinaccordance with the provisionsof Section 228 of the General Corporation Law of theState of Delaware.

THIRD: That the aforesaidamendment was duly adopted in accordance withthe applicable provisions of Sections242 and 228 of the GeneralCorporationLaw of theState of Delaware.

IN WITNESS WHEREOF,said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by anAssistant Secretary, this 9th dayof March 2001.

COASTALOIL& GAS CORPORATION

11
Vice PresidentAttest:

STATE OF DELANARE
SECRETARY OF STATE

E. R ark, ' DIVISION OF CORPORATIONSO SI ( SUCretary TILED 11:00 AN 03/09/2001
nw 010118394 - 0610204

lUN 19 2001
DIVISION OF

Jit. GAS AND



© 0
4 Form3160-5

(August 1992) UNITED STATES FORMAPPROVED

DEPARTMENTOF THE INTERIOR OMB NO. 1004-0135

BUREAUOF LANDMANAGEMENT
Expires:November30, 2000

5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-01193

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals. ,

6. If Indian, Allottee or Tribe Name

SUBMITIN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.
UTU63047A NBU

l. Type of Well 8. Well Name and No.

O oilwell 8 Gas well O Other
NBU 318

2. Name of Operator contact:CHERYL CAMERON 9. API we11No.
COASTAL OIL & GASCORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.( om 43-047-33880

3a. Address 3b. PhoneNo. (includearea code) 10. Field and Pool,or Exploratory

P.O. BOX1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL, UT 84078 Fx: 435.789.4436

4. Location of Well (Footage, Sec., T.,R.,M., or SurveyDescription) 11. Countyor Parish, and State

Sec 13 T9S R21E Mer SWNE UINTAHCOUNTY, UT

12. CHECKAPPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, RIPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Notice of Intent

0 Altercasing 0 Fracture Treat O Reclamation O Well Integrity

B SubsequentReport 0 Casing Repair O New Construction O Recomplete B STARTUP

O Final Abandonment Notice O ChangePlans O Plug and Abandon 0 Temporarily Abandon

O Convert to Injection 0 Plug Back O Water Disposal

13. Describe Proposed or CompletedOperation (clearly state all pertinent details, includingestimated starting date of any proposedwork and approximate duration thereof.

If the proposal is to deepen directionallyor recomplete horizontally,give subsurfacelocationsand measured and true vertical depths of all pertinentmarkers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filedwithin 30 days
followingcompletion of the involvedoperations. If the operation results in a multiplecompletion or recompletionin a new interval,a Form 3160-4shall be filedonce

testing has been completed. Final AbandonmentNotices shall be filedonly after all requirements,including reclamation, have been completed,and the operatorhas
determinedthat the site is ready for final inspection.)

The subject well was placed on production on 6/12/01. Please referto the Chronological CompletionReport.

OCEIVE
JUN22 2001
DIVISION OF

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #5088 verifle.: by the BLMWell Information System

For COASTAL OIL & GAS CO. PORATION, sent to the Vernal

Name(Printed/Typed) CHERYL CAMERON Title OPERATIONS

Sign ? +'Of 2 th A
Date 06/19/2001

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By
_

Title Date

Conditionsof approval, if any, are attached. Approval of this notice does not,warrant or
certify that the applicantholds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212,make it a crime forany person knowingly and willfully to make to any departmentor agency of the United
States any false, fictitiousor fraudulentstatementsor representationsas to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



EL PASO
PRODUCTION REPORT

CHRONOLOGICAL HISTORY

NBU #318 Page l

NATURAL BUTTES UNIT
UINTAH COUNTY, UTAH
WI: AFE: 051795
AFE DESCRIPTION: WASATCH COMPLETEION

6/1/01 PREP TO CO WELLBORE
MIRU. TIH W/3 7/8" BIT & 2 3/8" TBG. EOT @4260'.

6/4/01 PREP TO RUN CBL
6/2/01 CIRC HOLE CLEAN. PICKLE TBG W/3 BBLS 15% HCL. POOH W/TBG. SDFWE.

6/5/01 PREPFOR FRAC
RUN GR-CCL-CBL FROM PBTD @6817' TO 4500' AND TOP 500' CMT. TOC @SURF.
TEST 4 ½" CSG TO 5000#. HELD 15 MIN. TEST 4 ½"X 8 5/8" CSG ANNULUS TO 1000#.
HELD 15 MIN. PERF WASATCH 6470' TO 6476', 4 SPF, 24 HOLES, 0#. BRK DN PERFS
Wl3000# @2 BPM - ISIP: 700#, FG: 0.54.

6/6/01 PREP TO DO CBP'S
STAGE 1: BRK DN PERFS 6470'-6476' W/3000# - ISIP: 700#, FG; 0.54. FRAC W/40,000#
20/40 SD W/PROP NET IN LAST 10% SD AND 457 BBLS YF113ST LIQGEL. ISIP: 1291#,
FG; 0.63, NET PRESS INC: 591#, MTP: 3580#, ATP: 1689#, MTR: 25.2 BPM, ATR: 21.4 BPM.
RIH W/CBP & PERF GUN. SET CBP @6396'.
STAGE 2: PERF WASATCH 5790'-5800', 4 SPF, 40 HOLES. BRK DN PERFS W/1337#@ 3.2
BPM. ISIP: 250#, FG: 0.48. FRAC Wl80,000# 20/40 SD W/PROP NET IN LAST 10% SD & 797
BBLS YF113ST LIQGEL. ISIP: 1428#, FG: 0.68, NET PRESS INC: 1178#, MTP: 2032#, ATP:
1438#, MTR: 26.4 BPM, ATR: 24.8 BPM. RIH W/CBP & PERF GUN. SET CBP @5740'.
STAGE 3: PERF WASATCH5424'-5430', 4 SPF, 24 HOLES. BRK DN PERFS W/2211# @3.3
BPM - ISIP: 705#, FG: 0.56. FRAC W/38,340# 20/40 SD W/PROP NET IN LAST 10% SD &
393 BBLS YFll3ST LIQGEL ISIP: 1744#, FG: 0.75, NET PRESS INC: 1039#, MTP: 2591#,
ATP: 2083#, MTR: 25 BPM, ATR: 23.5 BPM. RIH & SET CBP @5350'. PU & RIH W/3 7/8"
MILL TOOTH BIT. EOT @5334'.

6/7/01 PREP TO PLACE ON SALES
DO CBP'S @5350', 5740', & 6396'. CO TO PBTD @6812'. PU & LAND TBG @6456', SN
@6422'. PUMP OFF BIT SUB & OPEN TO FBT ON 28/64' CHK. FLOW BACK 14 HRS.
CHK 28/64" TO 48/64", CP: 750# TO 525#, FTP; 200# TO 100#, 17 BWPH TO 2 BWPH,
TRACE OF SD, EST GAS RATE: 850 MCFPD. TLTR: 1827 BBL
1003 BBLS.

6/8/01 PREP TO PLACE ON SALES
SI WO FACILITIES

6/11/01 6/9-11/01 SI WO FACILITIES. DMSION OF
OIL, GAS AND MINING

6/12/01 SI
SI WO FACILITIES. CONSTR EXPECTED TO BE COMPLETED 6/12/01.

6/13/01 PLACE ON SALES
PLACE ON SALES 6/12/01 @1 PM. SPOT PROD DATA: 1250 MCFD, EST 12 BWPH, FTP:
1190#, CP: 1284#.

6/14/01 ON PROD
817 MCF, 40 BW, FTP: 445#, CP: 700#, 20/64" CHK, 17 HRS, LP: 118#. OPEN CHK TO



0 0
TLTR: 1827 BBLS,TLR: 864 BBLS, LLTR: 963 BBLS.

6/15/01 PRODUCINGTO SALES
1015 MCF, 38 BW, FTP: 325#, CP: 575#, 22/64" CHK, 24 HRS, LP: 110#. TLTR: 1827 BBLS,
TLR: 902 BBLS, LLTR: 925 BBLS.

6/18/01 PRODUCING TO SALES
6/16/011027 MCF, 0 BC, 25 BW, FTP:250#, CP:487#, 24/64" CHK,24 HRS,LP: 100#.
6/17/01 952 MCF, 0 BC, 17 BW, FTP:250#, CP: 444#, 24/64"CHK,24 HRS, LP: 100#,
6/18/01 893 MCF, 0 BC, 13 BW, FTP: 250#, CP: 410#, 64/64" CHK, 24 HRS, LP: 102#. TLTR:
1827 BBLS, TLR:957 BBLS, LLTR: 870 BBLS. WELL IP'D ON 6/16 FOR 1027 MCF, OBC,
25 BW, FTP: 250#, CP: 487#, 24/64" CHK. FINAL REPORT

DMülON OF
OIL, GAS AWD



JUL-03-2001TUE08'07AM0 STAL0IL&GASD.S. SEC FAXNO.43 89 4436 P. 02

Form 3160·4 UNITEDSTA'lES FoRM APPaovsp
(August 1999) DEPARTMENTOFTHI;Il1TERIOR OMBNO. 1004.0131

BURRAUOFLANDMAllAGEMENT Expires:November30,2000

WELLCOMPLETIONORRECOMPLETIONREPORTANDLOG i Leuc Sed No.
IITU-01193

la. TypeofWell OilWell Gas O Dry If Indian,AllotteeorTribeName
b. Type ofCompletion: New WorkOver bucpun Q Plug Back O Dif!' Rasvr.

Other 1. Unitor CA AgreementNameendNo.
.. I ITI I.WiflA7A MATI IRAI RI ITTS A2. Name of Operatof

8. Lous NamoandWellNo.
Coastal 011&Gas Corporation NBU#318
3. Address 3a, PhoneNo. (Includearea coda) 9. API Well No,

P.O. Box 1148 Vernal,UT84078 (435) 781-7023 43-047-33880
4. Locationof Well (Report locadens clearly and in arraniance withFederal requkwaastr)*

10. Field and Pool,or ihploratory
Atsurthee SWINE 1900' FNL&2250' FEL NaturalButtes

l 1. Sec,, T., R.. M.,or Black and
At tapprod.intervalreported below ßwvoyntAna See. 13. TSS.R21;

12. Countyor Parls11 13, State
At total depth Uintah UT
14. DateSaudded 15. DateT.D.Reached 16, to Conele 17. NIovations(DF.RKB.RT.GL)*

06/03/01 05/21/01 D& 06/09/0Mdy to Prod. 4835' Urtgraded GL
18. Total Depth: MD 19. PlugBack T.D.: MD 20. pepth Bridg¢PhigsettMD

TvD 6850' TVD 6817' Tvo 8306'
21. Type Electrie&OtherMechanicalLogsRun(Submitcopyofcalh) 22. Was well cored?QNu Q Yes (Submitcopy)

WasDSTrun? O No O Yes(Submitcopy)
CBL-CCL-GR DirectionalSurv=y?O No O Yes (Submitcopy)
33. CasingandLiner ±aorg (R¢pon gli s¢rlagsse¿is well)

Hole Size Size/Grad- Wt.(#lit-) Top (MD) Bottoni(MD StageCenamtsr No.of Sks.& Slutry Vol' ComentTop* AmountPulledDepth TypeofComent (BBL)
12 1/4" 8 5/8" 24# O' 258' 258' 150exÝ7/$" 4 1/2" 11.8# Ò' 6845' 8846' 1840 sx

24. TubingR=card
Size DepthSet (MD) ¶açIcorDepth(MD) Sise OspthSet (MD) PackerDepth(MD) Size DepthSet(MD) PackerSet (MD)

2 3/8" 0456'
25. ProducingIntervals 26. PerforationRecord

Fomation Top Bottom PerforatedInterval Size No. IIoles Perf Status
p Wasatch 6470' 6476' 4 SPF 24
a) 6790* 5800' 4 SPF 40
c) 5424' 5430' 4 SPF 24
D)
21. Acid, Pracarc.17eatment, Cement Squessa, Ste.

Interval Amountandtype ofMaterial
6470'-76' 40,ÒÒ0Ñ20/40 SD

6790'-5800' 80 000# 20/40 SD
5424'-5430' 8È 20/40 SD

28. Production - ImervalA
nonFW Tess noms 74: oli oss waat onouvity can reeddenMedied
Produced Dein Teste¢ don BBL MCP BB . Cort.API Gravity
06/12/01 06/16/01 24 1,027 25 Flowing
Chakt tag. pygg, Csg. 24 fit. Of Gas Wa at Oil Gravity Well Sistus
$lm glyg. Plast. Ram BBL MCF 88 , ComAPI

st 1027 26 Producing
28a. Production- IntervalB
DaisFbst Test Hours Test 00 Gas Wa iir oilArtvity Gas Produation MethodPanduced Dam Tested Pied den BBL MCF BBh C*rr.API Gavky

Chala Tbs.Pse... Cse 24 11r Oil Gas Waar Oilomvity Wellsatus515* P1wg. Press. Rate BBL MCP BBL Corr.APt

(Saaorarnterionsand spacesfor addinomaidate onmorse suf4)



JUL-03-2001TUE08:07AM TALOIL&uASD.S. SE0 FAXNO.43 89 4436 P. 03

28b. Production- IntervalC
DateFA Test Heart Test Oil Gas Water 00 Gravity Gaa Gravity Prmluttinn Method
Produced Dals Tesied Prod4 BBL MCF BBL Cog,API

Choko Tbg.9tana. Cog. 24Hr. Oil Gas Water Ges:Oil wensteins
Sims Flws. Prem Rato BBL MCP sal. Rude

El

280. Praruedon - Interval9
DateFL Test Homs Test 00 Gas Water OHGravity GasGravity ProductionMethod
Pieduced Date Tosind P BWL MCF BBL Cerr.API

Choke Tby,Pms. Csg. 24 Hr. Oil Òus Water Gas: Oil WellStann
Size Ftws. P;oss. Rale BBL MCP BBL Ratio

st
9. bispositionofOss(Sold,ug¢'forfgevented ¢¢c,)

SoKI&Used For Fuel
30. SumilWy oOorousZones(inclutieAquitkrs): 31.Fonmtion (Log)Markers

Show allimporumtzunes ofpomsity andcontents thcssof: C ad intervals and allcirill-stem
tests, includingdepth intervaltested.cushion used, umatoolo sn, flowingandshut-inpressures
andsecoveries.

Fanation Top Bonom Descpdons,contents,etc. Name
Niets Depth

Green kiver 1740' M3Ñ
Wasatch 5134'

32. Additionalremarks(includeplussing procedun:)

33. Circle enclosedattachments:
l, Electrical/Mechanicalu gs (1 fblisetreq'd.) 1. GeologioReport 3. DST Report 4. DircotionalSwvey
B. SungryNotionfor pluggingandcormntverificadon L CoreAnalysis 7. Other:

36. I herebycar that thefomgoingandattachadinformationis e »mpleto and conect as determinedikomall availab)erecordt(s¢•attachedinstructions)*

Name (please d ÛA0FŸlÛ$NSICA Title ÑORMISIOPYAflAIVSÍ

sign Date 7/2/01
Title 18U.S.C. Seetion1001a 11de43 U.S.C.Section1212.make t a ortmoforanypersonknowinglyandwillfullytomaketo anydepartmentor agencyof the UnkedStates any false,notitionsor #audulentstaternentsorrepresentatio18astoanymatter within itsjurisdiction,

o U.S.



Form3160-4 STATES FORM APPROVED

(August 1999) DEPARTM OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

WELLCOMPLETIONORRECOMPLETIONREPORTANDLOG $. Lease Serial No.
UTU-01193

la. Type of Well O onwen U oas O Dry Other 6. If Indian, Allottee or Tribe Name

b. Type of Completion: New Work Over Deepen O Plug Back O oi« Resvr.

Other
7 Unitor CA Agreement Name and No.

2.NameofOperator
IJTU6304TA NATUPAL BUTTES

8. Lease Name and Well No,
Coastal Oil& Gas Corporation NBU #318
3. Address 3a. Phone No. (include area code) 9. API Well No.

P.O. Box 1148 Vernal, UT 84078 | (435) 781-7023 43-047-33880
4. Location of Well (Report locations clearly and in accordance with Federal requirements) *

10. Field and Pool, or Exploratory

At surface SW/NE 1900' FNL &2350' FEL Natural Buttes
l1. Sec., T., R., M., or Block and

At top prod, interval reported below Survey or Area Sec. 13, T9S, R21E
12. County or Parish 13. State

At total depth Uintah UT
14. Date Spudded 15. Date T.D.Reached 16. Date Comoleted 17. Elevations (DF, RKB, RT, GL)*

Oo a « g Ready to Prod
05/03/01 05/21/01 06/09/01 4835' Ungraded GL

18. Total Depth: MD 19. Plug Back T.D.: MD 20. Depth Bridge Plug Set: MD
TVD 6850' TVD 6817' TVD 6396'

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored?QNo O Yes (Submit copy)
Was DST run? O No O Yes (Submit copy)

CBL-CCL-GR Directional Survey? O No O Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#/ft.) Top (MD) Bottom (MD) Stage Cementer No. of Sks. & Slurry Vol. Cement Top* Amount Pulled
Depth Type of Cement (BBL)

12 1/4" 8 5/8" 24# O' 258' 258' 150 sx
7 7/8" 4 1/2" 11.6# O' 6845' 6845' 1840 sx

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Set (MD)

2 3/8" 6456'

25. Producing Intervals 26. Perforation Record

Formation Top Bottoin Perforated Interval Size No. Holes Perf. Status

A) Wasatch 6470' 6476' 4 SPF 24
si 5790' 5800' 4 SPF 40
c) 5424' 5430' 4 SPF 24
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and type of Material

6470'-76' 40,000# 20/40 SD
5790'-5800' 80,000#20/40 SD
5424'-5430' 38,340# 20/40 SD

28. Production Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL CotT. API Gravity

06/12/01 06/16/01 24 1,027 25 Flowing
Choke Tbg. Press Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status

2 . Production - Intena 3

Rat BBL M
027

m
25

corr.API

Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr. API Gravity
-+ JULO5 2001

Choke Tbg. Press. Csg. 24 Mr. Oil Gas Water Oil Gravity Well Status
Si2e Flwg. Press. Rate BBL MCF BBL Corr. API DIVISIONOF

si OIL, GASANn M PNG
(See instructions and spaces for additional data on reverse



28b. Production - Interval C
Date First Test Hours Test Oil Gas Water OilGravity GasGravity Production Method

Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status

Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First Test Hours Test Oil Gas Water OilGravity Gas Gravity Production Method

Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg. 24 Hr Oil Gas Water Gas : Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas (Sold,used forfuel,vented, etc.)
Sold & Used For Fuel
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Name Meas. Depth

Green River 1740' 5134'
Wasatch 5134'

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey
5. Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) Cheryl Cameron Titie Regulatory Analyst

Signat te s \ Ou i. HM L a Date 7/2/01

Title 18 U.S.C. Section 1001 and Title 43 U.S.C.Section 1212,make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

o U.S. GPO:
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United States Department of the Interior

BUREAU OF Lh
S

MANAGEMENT RECEIVED
P.O. Box45155

Salt Lake City,UT 84145-0155 JUL12 2001
DIVISIONOF

In Reply Refer To:
OIL,GAS ANDMINING

3106
UTSL-065841
(UT-924)

JUL 1 0 2001-

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in thisoffice concerning the name change of Coastal Oil &
Gas Corporationinto El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the survivingentity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if theentities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

Opoloma L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

ggg¶Q@l,\Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Exhibit of Leases

UTUSL-065841A UTU-47172 UTU-74415 UTU-53860
UTU-28652 UTU-50687 UTU-74416 UTU-66401
UTU-37943 UTU-52298 UTU-75091 UTU-67868
UTU-44089 UTU-0109054 UTU-75096 UTU-65389
UTU-44090A UTU-0143511 UTU-75097 UTU-77084
UTU-61263 UTU-0143512 UTU-75673 UTU-61430
UTU-00343 UTU-38401 UTU-76259 UTU-72633
UTU-02651 UTU-38411 UTU-76260 UTU-72650
UTU-02651B UTU-38418 UTU-76261 UTU-49692
UTU-0142175 UTU-38419 UTU-76493 UTU-57894
UTU-70235 UTU-38420 UTU-76495 UTU-76829
UTU-70406 UTU-38421 UTU-76503 UTU-76830
UTU-74954 UTU-38423 UTU-78228 UTU-76831
UTU-75132 UTU-38424 UTU-78714
UTU-75699 UTU-38425 UTU-78727
UTU-76242 UTU-38426 UTU-78734
UTU-78032 UTU-38427 UTU-79012
UTU-4377 UTU-38428 UTU-79011
UTU-4378 UTU-53861 UTU-71694
UTU-7386 UTU-58097 UTU-00576
UTU-8344A UTU-64376 UTU-00647
UTU-8345 UTU-65222 UTU-01470D
UTU-8347 UTU-65223 UTU-0136484
UTU-8621 UTU-66746 UTU-8344
UTU-14646 UTU-67178 UTU-8346
UTU-15855 UTU-67549 UTU-8648
UTU-25880 UTU-72028 UTU-28212
UTU-28213 UTU-72632 UTU-30289
UTU-29535 UTU-73009 UTU-31260
UTU-29797 UTU-73010 UTU-33433
UTU-31736 UTU-73013 UTU-34711
UTU-34350 UTU-73175 UTU-46699
UTU-34705 UTU-73434 UTU-78852
UTU-37116 UTU-73435 UTU-78853
UTU-37355 UTU-73444 UTU-78854.
UTU-37573 UTU-73450 UTU-075939
UTU-38261 UTU-73900 UTU-0149767
UTU-39223 UTU-74409 UTU-2078
UTU-40729 UTU-74410 UTU-44426
UTU-40736 UTU-74413 UTU-49530
UTU-42469 UTU-74414



Divisionof Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH -KAS
2. CDW 5-LP
3. JLT 6-FILE

Enterdateaftereach listed itemis completed

Change of Operator(Well Sold) Designation of Agent

OperatorName Change (Only) X Merger

The operator of the well(s) listed below has changed,effective: 3-09-2001

FROM: (Old Operator): TO: ( Newoperator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit: NATURAL BUTTES
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
NBU 315 43-047-33879 99999 11-09S-21E FEDERAL GW APD
NBU 57-12B 43-047-30464 2900 12-09$-21E FEDERAL GW P
NBU 63N-3 43-047-31097 2900 12-095-21E FEDERAL GW P
CIGE 61-13-9-21 43-047-30550 2900 13-09$-21E FEDERAL GW P
CIGE 125-13-9-21 43-047-32084 2900 13-09S-21E FEDERAL GW P
NBU 121. 43-047-32086 2900 13-09S-21E FEDERAL GW P
NBU 122 43-047-32303 2900 13-09S-21E FEDERAL GW P
CIGE 111D-13-9-21 43-047-32305 2900 13-09S-21E FEDERAL GW P
CIGE 214-13-9-21 43-047-32918 2900 13-09S-21E FEDERAL GW P
NBU 318 43-047-33880 2900 13-095-21E FEDERAL GW P
NBU 317 43-047-33921 99999 13-098-21E FEDERAL GW APD
NBU CIGE 60-14-9-21 43-047-30549 2900 14-09S-21E FEDERAL GW P
NBU 65 43-047-31099 2900 14-09S-21E FEDERAL GW P
CIGE 170-14-9-21 43-047-32403 2900 14-09S-21E FEDERAL GW P
CIGE 199-14-9-21 43-047-32801 2900 14-09S-21E FEDERAL GW P
NBU CIGE 91D-15-9-21J 43-047-31151 2900 15-09S-21E FEDERAL GW P
NBU 123 43-047-31974 2900 15-09S-21E FEDERAL GW P
CIGE 163-15-9-21 43-047-32192 2900 15-09S-21E FEDERAL GW P
NBU 191 43-047-32298 2900 15-09$-21E FEDERAL GW P
CIGE 171-15-9-21 43-047-32348 2900 15-09$-21E FEDERAL GW P
OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is thenew operator registered in the State of Utah; YES Business Number:



O O ' '

5. If NO, theoperator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM andor the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/26/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/26/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from theirbond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of theFee wells has been contacted and informed by a letter from the Division
of theirresponsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change
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WESTPORT OIL AND GAS COMFANY, L-F.

410 Sevennenth3bestM300 DenwarColondo 508034436
.

lidephonel 3W$15544 fem305SS $609

Felicuary1,2002

DepaumamoftheIntador
BmeanofLandMSDigt-00f
2850Y Stmet
Lakewood,CO802151093

.

Mm-M•= Ms,ManhaMaxwsW

RE. BLMBandCO•1203 ·

BLMNadanwidhBand158626364
smuty- Condmentalessualycompany
BeleoEnergyGerpendenmargerhm Wesipat 00 andGasCompany,Ian.
converstenorwesipononanaosscompany.I..., intoWesipon ogandGasCompany,LS

aid.r-w...penon..das.co.p..y,I.».

v..r M.. Maxwen: .

Pmsuantto ouracent souvessstions,please ind thefonowingEstof enslesmesfortheBLM's -

eensiderathmand approval: '
.

Twoçµ•snusttensiders, satyexecusesassinals. ·

CopiesofSelee EnergyCospandosmergerintoWestponOu andOssC6uwent,Inc.
Copiesof WestpadOBandGasCompany,lan.,eenversionina Wesipon OBandGas
Campany,L.P. •

ListofallFedenl/BIA/StateLeases- Beleo/Westpart'sleases-in eBstates.

Plasseinformusefany•daman=1 =Mamazedettocampletetbachanis toWestport08
ando..company,Lt.,uoperaerormeerd.

I thankyoufor your assistanceandcooperationla thismatter.Pleasedo notbesitaleonntandog
ibe undn••if n•d shoulda quesden arise.

Sinnemly,
WesiportOilandGasCompany,L.P.

EnglaeerTeolmialen
.

Enol; '
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United StatesDepartment of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT REB2 2 2002
Utah State Office
P.O.Box45155 DIVlSION OF

Salt LakeCity,UT 84145-0155 OIL,GAS AND MINING

In Reply ReferTo;

3106
UTU-25566 et al
(UT-924)

FEB 2 1 200)

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street,#2300 :

Denver Colorado 80215-7093 :

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company,L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identifyleases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of LandManagement offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



0 O
Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company,L.P.. You may
accomplish this either by consent of surety rider on the originalbond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra e of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine
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UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Oursy Agency

o.te: 5 December, 2002

x PIYRO

Attnet SupervisoryPetroleum Engineer

Subject; Modification of UtahDivision of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you havereceived all necessary documentation from the companies involved,and
perhapsin advance of our Notice of Concurrence/Approval of Change of Operator where
Indianleasesare involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearingdates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indianlands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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O O
UnitedStatesDepartmentof theInterior

BUREAU OF INDIANAFFAIRS
Washington,94 20240

-udam FEB10 2003
Real EstateServices

.

CarrollA.Wilson
PrincipalLandman
WestportOilandGas Company,L.P.
1368South1200Bast
Vema1,Utah 84078

DearMr. Wilson:

This is in responseto yourrequestfor approvalof RI1Insurance Company'sNationwideOil and
GasLeaseBondNo.RLB0005239executedetfective December 17,2002,($150,000coverage) with
WestportOilandGas Company,L P., asprincipal.

Thisbondisherebyapprovedasof thedate ofthiseorrespondenceandwillberetainedintheBureau
ofIndianAffairs'DivisionofRealEstateServices,1849CStreet,NW,MS-4512-MIB,Washington,
D.C.20240.AllBureauoilandgasregionalofficesandthesuretyarebeinginformedof thisaction.
In ca whereyouhaveexistingIndividual and/orcollectivebondson file withoneormoreofour
regionbloffices,youmaynowrequestthose offices,directly,to terminatein lieu of coverage under
this NãtionwideBond.

Enclosedis a copy of the approvedbondfor your files. If we maybe offurtherassistancein thisstru, pleaseadvise.

Director,Officeof Trust Responsibilities
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United StatesDepartmentof the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O.Box45155

Salt Lake City,UT 84145-0155

INREPLYREFERTO
UT•922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
UintahCounty, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil&Gas Company resigned as UnitOperator and Westport Oiland Gas Company,
L.P., was designated as Successor UnitOperator forthe Natural Buttes Unit,UintahCounty,Utah.

This indenture was executed by all required parties and the signatoryparties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approvingthis designation, the AuthorizedOfficerneither warrants nor certifiesthat the
designated party has obtained allrequired approval that wouldentitle it to conduct operations under
the Natural Buttes UnitAgreement.

Yournationwide(Colorado)oiland gas bond No. 1203 willbe used to cover alloperations withinthe
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriatefederal offices,withonecopy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil,Gas & Mining RECElVED
MineralsAdjudicationGroup
File - Natural Buttes Unit(wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIVOFOIL,GAS&MINING
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS ANDMINING 5 LEASE DESIGNATIONANDSERIALNUMBER:

6 IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRYNOTICESAND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:

Do not use this form for proposals to d<illnewwells. significantlydeepen existing wells below current bottom.hole depth, reenter plugged wells, or to
drill horizontal laterals, Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

t.TYPEOFWELL 8.WELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER ,,Exhibit"A

2. NAMEOF OPERATOA: 9. API NUMBER:

El Paso Production Oil& Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL.oR WILDCAT:

9 Greenway Plaza Houston TX ,
77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOYAGES AT SURFACE: COUNTY;

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OROTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O aciolze O DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL ,

(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERTWELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Operator change toWestport Oiland Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 802024800,
effectiveDecernber 17, 2002.

BOND#

State Surety Bond No. RLBOOOS236
Fee Bond No. RLBOOO5238 RECE1VED

D\V.0FE2 2
M NING

Jon & elsen, Attorney-in-Fact

WESTPORT OILANDGAS COMPANY,L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

GiGNATURE DATE

(This space for State use only)

(bf2tX30) (See instructions on Reverse
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Fann3:

UNITEDSTATES m me(Angs 199 )
O Na IM44MDEPARTMENTOPTHEINTERIOR apimamensrao,2000BURBAUOF LANDMANAGEMENT 5. unesettalNo.BUNDRYNOTICESAND REPORTSONWELLS SEEATTACHEDEXHIBIT"ANDo not use Ols ibnn for proposak in Afi or teender an 6. Ir1ndian,Allottes or TribeNanaabandonect weß. Use Bonn af80-3(APD)ier suelapmposals.

7, If UnitorCAIAgreement,Namean#orNo.SUBMITWTRIPUCATS-Otilerins#uctionsontaversesge
L Typeof Well

O on wei 2 onw.n Oon 8. WeßNameandNo.2. NaneetOpe stor
SEEATTACHEDEXHIBIT"A"WESTPORT010&GASCOMPANY,L.P. 9. API W•NNo.3s. Address

3b. PhoneNo.(includea cadd SEE ATTACHEDEXHIBIT"A"P.O. BOX1148 VERNAL,UT84078 (436) 781-7023 10. FieldandPool,orAxpIntatoryArea4. LocadonofWell(Foomge,Sa¢,.I, R..M , or Desertyton)

I 1. Countyet Parish,StateSEE ATT CHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12.CIIECKAPPROPRIATEBOX(ES)TOINDICATENATUREOFNOTICE,E !PORT,OROTHERDATAME O SUBMISSION
MS OPACTION

O Nodse o nant Acidim O Deepen Pmduedon(SWAmmg Q Water81mh06AlterCuing O PractursTreat Reclamsdon Q WelllbregdsyO s.a....Aner.« enima...ir Q na cuan.non asee=,». O omerChangeFlans Ç] PlugandAbendon TornporarilyAbandon SUCCESsORÔFQ FinalAbandomnentNodas ConverttoInlacdon Q PlugBack Q WaterDisposal OPERATOR11 DescribePinposedorCompletedtaporations(eleadyattledi pergnentdetalla includingesumand slantingdateof my peupcot workad apptoxinanoAnaden tlm
it de popamI it to deependirtsdonally of tecomplets hadsentany, give subsurtheolocadensandmeasuredad tnis vetticaldepus of at pettimmtmarkersandze
Attada theBondwiderwhichthe werk willbe performedorpwide the BondNo.m siewithBLMBIA Reedred subseitos topodsshallbefdedwithin30 i
followingcompleden of thainvolvedoptistions. If theoperationresultsin a uddple complodon or recompledonina an« interval,aPorm31604shdi to Sleda
insting liesbeen completed.Final Abendannug Noticos shn11befiled onlyafbr an rcqtiremorar, indudingseclamada has becncaimpkend,andtheopeator
deteriaised tlat the site is ready1brEnslhispection.

WESTPORTDIL&GASCOMPANY,LP., 18CONSIDEREDTO85 THEOPERATORONTHEATTACHEDDESCRIBED(ANDSAND15RESPONSIBl.EUNDERTHE TERMSANOCONDITIONSOFTHELEASEFORTHEOPERATIONSCONDUCTEDONTHE LEASEDLANDSORPORTIONSTMEREOF,BONDCOVERAGEFOR THi$WEi.LIS PROVIDEDBYFEDERALNATIONWIDEBONDNO.158626364,EFFECTIVEFESAUARY1, 2002,ANDBIANATIONWIDESONDNO.RLB0006239, EFFECTIVEFEBRUARY10, 2003.

RECEIVED

MARO4 2003
14. I horeby fy dat the foregoingis uneand correct

Nann
TineCHERYLCAMERON

OPERATIONStu

M h 4, 2003
TMisaPAct FOR FEDERAL04 sTATE usE

Conialemofappaval,itaar.am adacted Approvalof thisnoticedoes not manantor Offlogserig estsigapplicantholds ingalocepilable titt a thea ágías inGMtubjodt imewhichwouldenthie meappliense ennens ionsdessa.Tada18U.S.C.Seedon1001,makek a crimeforanypersonknowinglyandIMIRytomaketoanydepartmentoragencyof theUnhedStateanyfalse,ficikinusorendaienttoimaalserze aslo mymagerwithinb jurleñaion.Munw#esten



' O ODivision of Oil, Gas and Mining -

ROUTING

OPERATOR CHANGE WORKSHEET

3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective; 12-17-02
FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
NBU 317 13-09S-21E 43-047-33921 99999 FEDERAL GW APD
NBU 318 13-098-21E 43-047-33880 2900 FEDERAL GW P
CIGE 274 13-095-21E 43-047-34778 99999 FEDERAL GW APD
NBU 10 13-09$-21E 43-047-30117 2900 FEDERAL GW PA
NBU CIGE 60-14-9-21 14-09S-21E 43-047-30549 2900 FEDERAL GW P
NBU 65N3 14-09S-21E 43-047-31099 2900 FEDERAL GW P
CIGE 170-14-9-21 14-095-21E 43-047-32403 2900 FEDERAL GW P
CIGE 199-14-9-21 14-098-21E 43-047-32801 2900 FEDERAL GW P
NBU CIGE 45-15-9-21 15-09S-21E 43-047-30528 2900 FEDERAL GW P
NBU CIGE 91D-15-9-21J 15-09$-21E 43-047-31151 2900 FEDERAL GW P
NBU 123 15-09S-21E 43-047-31974 2900 FEDERAL GW P
CIGE 163-15-9-21 15-095-21E 43-047-32192 2900 FEDERAL GW P
NBU 191 15-09S-21E 43-047-32298 2900 FEDERAL GW P
NBU 216 15-09S-21E 43-047-32487 2900 FEDERAL GW P
CIGE 171-15-9-21 15-095-21E 43-047-32348 2900 FEDERAL GW P
NBU 298 15-095-21E 43-047-33041 2900 FEDERAL GW P
CIGE 216-15-9-21 15-095-21E 43-047-32920 2900 FEDERAL GW P
CIGE 237 15-09S-21E 43-047-33878 2900 FEDERAL GW P
CIGE 215-15-9-21 15-095-21E 43-047-32919 2900 FEDERAL GW PA
CIGE 217-16-9-21 16-09S-21E 43-047-32898 2900 STATE GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentationwas received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



0 0
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved theoperator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/11/2003

2. Changes have been entered on theMonthly Operator Change Spread Sheet on: 03/11/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letteron: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



mst
' DEPART F TLRIOR amp or con

BUREAUOF LAND MANAGEMENT
. 5. LeaseSerialNo.

SUNDRYNOTICESANDREPORTS ONWELLS MultipleWells- see attached
Do not use thisfonn for proposals to dr/H or twenfer an 6. IfIndian,AllottesorTribeName

abandoned well. Use Fortn 310&3(APD)for such proposals.

7. If Unitor CA/Agreement, Nameand/orNo.
SUBMITIN TRIPI.lCATE- Otirer instructions on reverseside

891008900A
1. Type of Well

O oilw•!! U ·•••ll O Other 8. Well Nameand No.
2. Nameof operator Multiple Wells - see attached
WESTPORT OIL&GAS COMPANY,L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) Multiple Wells - see attached
P.O. BOX1148 VERNAL,UT84078 (435) 781- 10. FieldandPool, or Exploratory Area
4. Locationof Well (Footage, Sec., T.,R.,M., or SurveyDescription) Natural Buttes Unit
MultipleWells - see attached 11. Countyor Parish,State

UlntahCounty, UT

12. CHECKAPPROPRIATE BOX(ES)TOINDICATE NATURE OFNOTICE, REPORT, OR OTHER DATA

TYPEOFSUBMISSION
,

TYPE OFACTION

Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off

O a., c.ing O Fracture Treat Reclamation Q Wen Integrhy

O Subsequent Report O Casing Repair Q New Construction Recompletc Q Oder

O Change Plans O Plug and Abandon Temporarily Abandon
FinalAbandonmentNotice O Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperatiom(cleadystate dl pertinentdetails,includingestimated statting dateof my poposed work md appmximate durationthereo£
If thepioposalis to deependirectionallyor secompletehorizontally,givesubsurfacelocationsandmeasuredmd truevetticaldepthsof all pettinentmarkersandzones.
Attadi theBondunder whichthe workwill beperformed or provide theBondNo. en filewithBLM/BIA.Requiredsubsequentreportsshallbe filed within 30 days
followingcompletionof the involvedoperations. If theoperationgesults in a multiplecompletionat recompletionin a newinterval,a Fonn 316(Mshdl be filed once
testinghas beencompleted. Fimi AbandonmertNoticesshallbe filedonlyafter all requirements, includingteclamation, have bem completed, and the opemtorhas
determinedthatthesiteisreadyforfmalinspection.

Westport Oil&Gas requests a variancetoOnshore Order No. 4. Part illC.a.requiringeach sales tankbe equipped
witha pressure-vacuum thiefhatch and/orventIlne valve. The variance is requested as an economicanalysis shows thevalueoftheshrunk
condensate wii notpayout the Incrementalcostof purchasing and maintalningthevalve resulting in a loss of value over the producing Ilfe of thewell.

The volumelost to shrinkageby dropping the tankpressure from6 are. to 0 psig is shown to be 0.3% ofthe tankvolume.This was determined by lab analysis
ofa representative samplefromthe field. The sampleshrunkfrom98.82%oforinginalvolumeto 98.52% when the pressure was dropped.
The averageNBUwellproduces approximately6 bbis condensateper month.The resultingshrinkagewouldamount to 0.56 bbis per
month lost volume due to shrinkage. The valueofthe shrunk and lost condensate does not recoup or payout the cost of installing
and maintainingthevalves and otherdevices thathold the positivetankpressure. An economicrunbased on the loss and costs is attached.
Westport 011&gas requestsapprovalofthisvariancein order to increase the value of thewellto the operator andthemineralroyaltyogr

lere certify tht tÏleloregoingis true and correct
Name(Printed/Typed)

COPYggg SEPf 0gJ.T. Conley Operations Manager
signature Inflialg ste UN UF DILGAS Sy

PACEFOR F RALO STATE

. .................................. .........

Utah DMsion cate
glanleNecessag

Corditiomof approval,ifaty, are attached Approvalof this noticedoes notwarrantor Office i

certifythatthe applicantholds legal or equitable title to those rigits in the subject lease
which wouldentide the applicantto conduct operationsthereon. Û$ÌÔ.
Title 18U.S.C.Section1001,makeit a crimeforany personknowinglyand lly m de of the UnitedStatesany
false,fictitiousor fraudulentstatementsor representations asto anymatierwith its .

gasenttoman



WesiportM AGes, LP.am-*emd..B.---.--O O
cre shown below and gaphed automaticalyof the bottom of the page. Thbsheet
b protected to preventacciderdataheraton ofthe formuku. See JTCfor changes.
OPXentered as annualcostsond/orosunitOPXcosisfor$/BFand $/MCF

Project Name: CondensaleShrinkage Economics

isWisjob a nel pui er producion rigJobTTT (Yer N)
BEFORE AFTER DIFFERENCE
S/Year glyser 5/Year

Gross Revenue 1,
av

N LRevenue
UIN UN SERVCE

IPR Al
M ANYLABR
N A LABOR

E
SE EL AS.
ITIES· IIY

HEM 1. N
A RIAL U "

W UN
A MIN A

A PR IN
a increased OPXPer Year

investmeri Breakdown:
Cap/Exp 011Price BO

Code Cost. $ Gas Plice /McF
Capital $ ElsetricCosi - / HP / day
Expense $ OPX/BF /BF
Total; OPX/MCF /MCF

Producilon A OPX Defoi:
Before After DIIIerence

011Production 0.192 soPD I 0.194 BOPD 0.00Ê BOPD
Gas Production MCFPD MCFPD MCFPD
WirProducifen swPo swPD swPD
Horse Power HP HP HP
FuelGasBwned MCFPD MCFPD MCFPD

Frejeci iËœ: Payoui datuulation:
LRe=| 20.0 Years

(Ufeno longer than 2u years) Payout = Total investmerú = 1
Sum(OPX+ Incremordal Revenue)

InlernalRate ofRefum:
Aller Tax IROR=¾ Payout occurswhen totalATcashflowequgh Investment

See graph below, note years when cashnow reaches zero
ATComCasidiour.
OperatingCashflow = ($2,917)|(Discounted 0 10%) Payout -| NEVER | Yearser Days

Gross Reserves*
05 Reserves = 6 BO
Gas Reserves = 0 MCF
Gas EquivReserves = 30 MCFE

Notes/Assump
Anavemme NBUwet eroduces 0.192 Bcod wHh no tankaressure.1heoroduction is increased to 0.196 Bcod R&ozs of aressure
me mineed on the tank the ineressed moduelen does not novoul the valve cost or the esimuled annual maintenance costs.

Frejeck Condensafe SivinicageEconomles

40 I

($500) - - - - ---- --- - -----

($1,000) ---

(‡1,500) -
-

(‡2,000) -- ---

($2,soo) -- - --- - - - -
--

0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
Pugeet



OO s.OO
Westport Oiland Gas, Inc.

NBUf0urayField
RFL2003422

COMPARISONOF FLASH BACKPRESSURES
Calculated by Characterized Equatiorm 4tate

Flash Gas/OII Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(sof/STbbi) Flashed Gas Factor Percent

p *F (A) (Ak=1.000) (B) (C)

calentatedetLaboratory ttash Condruons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Fleen affABecApressuse using Tuned EOS

80 70 1.015
6.0 or 65 24.6 0.7T7 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 oz 65 24.7 0.778 1.003 98.82%

0 60 0.0 -- 1.000 98.52%

60 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A)CubleFeetofgasat14.696pela and60 'F perBawelofStockTankOi at 60 *F.

(B)Benein of oi at kuloated pressure and iamperabwe per Bandi of Binck Tank Oi at 60 *F.

(c)Oivehune at Indiosledpressure andtemperatureas a percenlage ofodginalsakrated al volume.
Note: DubblepointoFsampleInodginalsample containerwas 80 pelg at 70' Fwithi oc water

PENCOR Special FMdStudies Page 3 CORE



4100 f.UU &O-W-a i OGNC MuuulO 90 IUVOduuA 4404/ J (AMUÚO i
NBU261 SE UTU0581 891 7329280081 V
NBU262 NE UTU0578 891 732929008†
NBU263 1 SENW UO1194 $$1Ö08 43047327930081 /
NBU264 1-10-21 SESW 0028428 891008900A 43047330000081
NBU265 2-10-21 NESE ML13826 891008900A 43047327960081 /
NBU266 10-10-21 SWNW UTUO149079 891008900A 43047329410081
NBU267 10-10-21 NESW UTUO1416A 891008900A 43047329420081
NBU268 11-10-21 NENE UO1190 891008900A 43047330010081
NBU269 12-10-21 SWNW UTU1196D 891008900A 43047334730084
NBU270 ,

13-10-21 SWNW ML23608 891008900A 43047328620081 /
NBU271 24-10-20 SWNW UTU4485 891008900A 43047328870081
NSU272 11-10-22 SWNE UO1197A 891008900A 43047328890081 /
NBU273 22-9-21 NWNW UTUO147566 891008900A 43047329060081
NBU274 23-9-21 NESW UTU149075 891008900A 43047329070081
NBU275 9-9-21 NWSW UTUO1188 891008900A 43047329050081
NBU277 19-9-22 SENE UTUO264 891008900A 43047330420031
NBU278 30-B-22SVVSVV U483 891008900A 43047330110081
NBU280 31-9-22NESVV ML22935A 891008900A 43047328650081 /
NBU281 32-9-22 SWSW ML22649 891008900A 43047328660081 /
NBU282 32-9-22 NESE ML22649 891008900A 43047328670081
NBU2BS 32KN22NVVANY UTUO1191 891008900A 43047329760081
NBU286 3-10-22SENW UTUO1191 891008900A 43047329840081
NBU287 3-1622NESE LITUO1191A 891008900A 43047329850081
NBU288 3-'KN22NiNSiN UTUO1191 89100890DA 43047329860081
NBU289 32KN22SESVV IJTUO1191 891008900A 430473291000S1
NBU290 3-10-22 SWSE UTUO1191A 891008900A 43047329870081
NBU291 9-10-22 NENE UTUO1196D 891008900A 43047329110081
NSU292 9-10-22 SWNE UTU1196D 891008900A 4304733474008‡
NBU293 10-"HN22SENE UTUO25187 891008900A 43047331820081
NBU294X 224N20NENVV UTUO5T7B 891008900A 43047334650081
NBU295 12-10-20 SWSW UTU4478 891008900A 43047329390081
NBU296 24-10-20 NWNE UTU4485 891008900A 43047328860081
NSU 297 11-9-21 SWNW UTUO141315 891008900A 43047330400081
NBU298 164¾21 NESivV UTUO1188 891008900A 43047330410081
NBU299 164N21SWINE ML3282 891008900A 43047330120081
NBU300 214N21 ANVNVV UTUO576 891008900A 43047330230081
NBU301 25-9-21 NWSW UO1194 891008900A 43047328590081 /
NBU302 26-9-21 SWNW UO1194 891008900A 43047328770081 /
NBU303 26-9-21 SESE ML22934 891008900A 43047328780081 /
NBU304 274N21SESE UO1194A 891008900A 43047328790081 v'
NSU305 27-9-21 SWSE UO1194A 891008900A 43047328800081 /
NSU306 274¾21 NVVNVV UO1194A 891008900A 43047328800081 /

NBU307 28-9-21 NWNE UO5676 891008900A 43047330070081
NBU308 28-9-21 SENW UO5676 891008900A 43047331430081
NSU 309 30-9-21 NENE UTUO581 891008900A 43047330100084
NBU310 354N21 NEnnN UO1194 891008900A 43047328820081 v'
NBU311 ak10-22NESE UTUO1191 891008900A 4304732837008†
NBU312-E2 24¾21 SVVSE UTU21510 891008900A 430473228800S1 /
NBU313 4-10-22 NENW UTUO1191A 891008900A 43047328380081
NSU315 11->21 SENE \JfUO141317 89100890DA 43047338790081
NBU316 11-9-21 SWNE UTUO141317 891008900A 43047344130081
NBU317 134¾21 NENE U-01193 891008900A 43047339210081
NBU318 134L21 SVINE UTUO1193 89100890DA 43047338800081
NBU320 254¾21 NVVNVV UO1189 891008900A 43047332010081
NBU321 26-9-21 SWSW UO1194 891008900A 43047332020081 /
NBU322 34-9-21 SESW 001994 891008900A 43047332030081 /
NSU 323 30-9-22 NENE U-463 891008900A 430473405000Si
NBU328 31-9-22 NESW ML22935A 891008900A 43047332040081 /
NBU327 33-9-22 SWSE UTUO1191 891008900A 43047337350081
NBU329 1-10-21 NESW UTUO2842B 891008900A 43047332270081
NBU330 3-10•21 NENE UTU0149078 891008900A 43047332280081
NBU331 3-10-21 NWNE UTUO149078 891008900A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8
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